Annual Financial $tatements for
ZULULAND DISTRICT BUNICIPALITY

for the vear ended 30 June 2015
Province: I _ KwaZuwyMNatal |
Contact information:
Name of Municipal Manager: J.H. DE KLERK

Name of Chief Financial Officer:

S.B. NKOSI

Name of contact at provincfal

freasury: NOMFUNDO SHONGWE
Cont | number;, - 033 897 4423
Name of relevant Auditor: Audi eneral
Contact telephone number: 332 647 400
mail LonathanS@ansa co.za
Name of contact at National
| Tregsury: Unathi Ndobeni
Contagt telephone number: 012 315 5103
\Conlact e-mailaddress:  |unathi ndohenifiitreasiry qovza




GENERAL INFORMATION

MEMBERS OF THE COUNCIL

1 Clir MA Hiatshwayo
2 ClirV © Mbuyisa
3 Clir SE Qwabe
4 ClIr S Ntombela
5 Clir B B Zwane
6 Clir ME Khumalo
7 Clir § E Nkwanyana
8 Clir SR Nkosi
9 Clir M M Mntungwa
10 Clir M B Mabaso
11 Clir ZS Buthelezi
12 Clir R B Mhlungu
13 ClirN J Miaia
14 Clir Z Sivaya
15 Clir T B Lukhele
16 Clir SJ Zulu
17 Clir BJ Mncwango
18 Clir BC Nhlabathi
19 Clir KE Nxumalo
20 Clir |A Mbatha
21 Clir NM Nhlabathi
22 Clir RM Zulu
23 Clir MT Lushaba
24 Clir NF Zulu
25 Clir MS Ntshangase
26 Clir ISM Hadebe
27 Clir ME Buthelezi
28 Clir Mkhize TK
29 ClIr Ximba SP
30 Clir TL Khumalo
31 Clir PTAN Buthelezi
32 Clir LS Dumakude
33 Clir N Xaba
34 Clir TJ Khumalo
35 Clir Dlamini QM

ZULULAND DISTRICT MUNICIPALITY
ANNUAL FINANCIAL STATEMENTS
for the year ended 30 June 2015

Mayor

Speaker

Deputy Mayor

Member of the Executive Committee
Member of the Executive Committee
Member of the Executive Committee
Member of the Executive Committee
Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member



ZULULAND DISTRICT MUNICIPALITY
ANNUAL FINANCIAL STATEMENTS
for the year ended 30 June 2015
General information (continued)
Municipal Manager
J.H. de Klerk
Chief Financial Officer
5.B. Nkosi
Grading of Local Authority
4

Auditors

Auditor-General South Africa

Bankers

ABSA Bank Limited

Registered Office: ZULULAND DISTRICT MUNICIPALITY

Physical address: B-400 GAGANE STREET
ULUNDI
3838

Postal address: PRIVATE BAG X76
ULUNDI
3838

Telephone number: 035 874 5500

Fax number: 035 874 5589/91

E-mail address: mm@zululand org.za



ZUL U AHD DRSTRICT MUNICIPALITY
AMNUAL FINANCIAL STATEMENTS
Yo e e nrleed X0 Juns 2018

Appravyd of annusl francisi sttiventa

1:3m responsibie tar e preparabon ol ess annual franct: sxiements, which Bre sel oul an pages 4 to 52 10 teona of
Seation 126{1) of tha Municipa Fwarce klanagement AC and which | have ssgned on beball of Iive Muniaisality.

1 wetiify thal the sakaries, ahwanbas and bemslis of Cownciiors. as dncdesed in wole 25 of thess avnea’ tnancel
sistements & wehin the pper s of M Tremewsn snvisged in Section 219 of the Constitelion. read with the
Remuneraton of Publc ONices Bearars A3 and The Minisier o8 Cooperste Goveinane and Traffions: Affars's
shprrmnalian m accardanca with s Ack 2=

ﬁmkﬂpll Wgragar; Mr J Y Og T
31 Augast 20045

Ty



ZULULAND DISTRICT MUNICIPALITY
ANNUAL FINANCIAL STATEMENTS
for the year ended 30 June 2015

Index

General Information

Approval of Financial statements

Statement of Financial Position

Statement of Financial Performance

Statement of Changes in Net Assets

Cash Flow Statement

Statement Comparison of Budget and Actual Amounts
Accounting Policies

Notes to the Financial Statements

Appendix A: Schedule of External Loans

Appendix B: Analysis of Property, Plant and Equipment

Appendix C: Analysis of Heritage Assets

Appendix D: Segmental Analysis of Property, Plant and Equipment

Appendix E: Segmental Statement of Financial Performance
Appendix F: Grants & Subsidies Received

Appendix G: Statement of Comparative and Actual Information

9-20

21-43

44-47

48-49

50

51

52




STATEMENT OF FINANGIAL POSITION
8030 Jute 2033
Note 2015 2014
R R
ASSETS
Current assets 33034 742 19 646 077
Cash and cash equivalents 2 6 000 -
Trade receivables from exchange transactions 3.1. 8 103 144 3791 500
Other receivables from exchange transactions 3.2, 177 118 31 600
Other receivables from non-exchange transactions 4 & 38 12 956 283 4141 485
Inventories 5 5 507 329 3 285 555
Prepayments 6 759 931 1754 390
VAT receivable 13 5 524 936 6 641 538
Non-current assets 2 261 587 603 2 070 452 470
Non-current receivables 7 5224 345 3124 887
Property, plant and equipment 8 2 254 638 055 2 065 792 385
Heritage assets 9 1151 452 1151452
Intangible assets 10 573752 383 745
Total assets 2 294 622 345 2 090 098 547
LIABILITIES
Current liabilities 132 666 796 94 291 921
Trade and other payables from exchange transactions 11 76 828 080 79132 435
Consumer deposits 12 3329844 3 227 865
Current provisions 14 6 814 881 5 869 455
Bank overdraft 2 45 486 859 5499 352
Payables from non-exchange transactions 15 207 123 562 815
Non-current liabilities 15738 325 5325
Rental deposits held 17 5325 5325
Post retirement benefit obligations 39 15 733 000 -
Total liabilities 148 405 121 94 297 246
Net assets 2146 217 224 1 995 801 301
NET ASSETS

Accumulated surplus / (deficit)

Total net assets

2146 217 224

1995 801 301

2146 217 224

1 995 801 301




Revenue from Exchange Transactions
Service charges

Rental of facilities and equipment

Interest eamned - external investments
Other revenue from exchange transactions
Reversal of confribution to doubtful debts

Revenue from Non-Exchange Transactions
Government grants and subsidies received
QOther revenue from non-exchangs

Total revenue

Expenses

Employee related costs

Remuneration of councilors
Contribution to Doubtful debts
Depreciation and amortisation expense
Repairs and maintenance

Bad debts

Employee benefits

Bulk Water purification and Sewer Treatment
Contracted services

Grants and subsidies paid

(General expenses

Total expenses
(Gains on sale of assets

Financial Loss Recovered
Surplus / {deficit) for the period

18
19
20
23

22
22,1

24
25

26.1
26.2
50
39
28
29
30
31

32
42

29948 179 26 899 025
178 377 119418
2037 921 6 980 485
3701 241 2533 754
7682 194 -
659 449 094 673 040 161
37 964 27 864
703 034 970 709 600 706
144 055 908 128 570 712
6221 335 6 191 361
- 6 416 307
45 070 211 29 700 571
41115 042 47091 156
8 246 053 -
15 733 000 -
74180 428 76 016 153
14 862 961 13 428 612
200 000 1829 239
204716 125 212 653 951
554 401 064 521 898 061
167 119 23 291
1097 113 1000 000
149 898 137 188 725 936




ZULULAND DISTRICT MUNICIPALITY
STATEMENT OF CHANGES IN NET ASSETS

for the year ended 30 Jupe 2815
DETALLS
Note

Balance at 30 June 2013 1792 772 066
Correction of prior period error 38 989 379
Restated Balance at 30 June 2013 1793761 445
Surplus / {deficit) for the period 188 725 936
Restated Balance at 30 June 2014 1982 487 381
Correction of prior period error 38 13313 921
Restated Balance at 30 June 2014 1995 801 31
Transfers to accumulated surplus 517 785
Surplus / (deficit) for the period 149 898 1 37
Balance at 39 June 2015 2146 217 224




CASH FLOWS FROM OPERATING ACTIVITIES

Receipts

Payments

Cash Paid to employes costs, supplier and other

|Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Net cash flows from investing activities

Purchase of Property, Plant and Equipment
Purchase of Heritage Assets

Proceeds from sale of Property, Plant and Equipment
Interest-Investments

Purchase of intangible assets
Proceeds from sale of investments
Purchase of forelgh currency securities

CASH FLOWS FROM FINANCING ACTIVITIES

Increase in post retirement benefit obligations

Net cash and cash equivalents at beginning of period

Net cash and cash equivalents at end of period

Cash Recalved from consumers, government and other

Net increass / {decrease) in net cash and cash aquivalents

Note

33

33

33

2015 2014
R R
686563006 il
G686 563006 | 71
{510 894 451) 496 183 496)
{510 894 451} {496 183 496
175 668 555 220 801 752

305 346 842 167
2037918 6 980 485
{471 325 {49 800)

15733 000 -

15733000 ] -
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TOLELA ETRIETMUNGIPALRY
STATEMENT OF COMPARIGON DF BUDGET AND ACTUAL AMOUNTS

“Tor theyear sidad 30 Jupe 2015 B W & an 3 g L S
[Approved Budget [Final Budgst
Actual 2014 Descripti |Actual 2015 2015 Adjustments | 245 Diffarence Comments
Revenue
Service charges from Sewerage Removal
26 808 025 |Senvice charges 29948178 29 257 000 29 257 009 651 178 |was not budget for during 2014/15 budget,
Budgef was based on the last financial
119 418 |Rental of facilities and equipment 178377 65 000 65 000 113 377 |vear's actual,
Interest is based on estimated capital
6 080 485 |Interest eamed - exiernal Investments 2037 821 8 581 000 -5 000 000 2 581600 -543 079 [investments that fluctuate during the year.
[Reversal of provision for boubthu! debis 7882194 Reversal of pravision
P 700 Grant was not received, RBIG was
nof received in full and the additional
673 040 161 |Government grants and subsidies 659 448 094 549 563 000 -6 537 000 643 026 000 16 423 084 |allocation of MIG and ACIP.
Due to the appropiation of accumulated
2561 618 | Othar incoma 3739205 181 6§72 000 -1 852 000 180020000  -176 280 795 |reserves used o finance the budgel
709 60% 705 [Total ravenue 703 G534 970 862 1768000 |  -14 189 000 854 989 000 151954 030
e - -
savings was reallocated to salarisg bo
128 570 712 [Employee related cosis 144 055 508 142 395 OO0 142 385 000 -1 660 908 |cater for salaries morethan budget
6 181 361 [Remuneration of councilors 6221335 6 467 000 6467 000 245 665 |savings in allawances
- |Bad dabts 8 246 053 - -B 246 053 [Based on actual debt impairment
Olhear Asssts are purchased at different
intervals during 1he year and some were
not capitalised smee they are stiltin
25700571 | Depreciation and amertisation expense 45070 211 45 618 000 45 618 (00 547 789 |progress .
47 091 156 |Repairs and maintenance 41115042 58 B87 000 58 887 000 17 B71 958 [Savings achieved
- |Employee benefits 15733 000 - - - 15 733 000 |No budget for emplayes benafits
bulk water purchases is filly spent as a
results of refurbishment works conducted
76 0446 153 [Bulk Water purificaion and Sewer Treatment 74 180 428 84 865 000 84 865 000 10 684 572 |at the plants.
13 428 612 |Contracted sarvices 14 862 961 15 401 842 15401 942 538 981 [There are savings in the budget
Funded organisations could not prove
prior year expenditure and it was agreed
1 828 238 | Grants and subsidies paid 200 000 1981600 1881000 1781 900 [that meney will not be transferred
ral eaniiailon budget is not alfocated to
operating budget since its capital in
nature, but does not qualify to be an
asset, that resulied to the expendifure
being operating ard inclued in the
219 070 258 |G | exp 204 716 125 168 455058 |  -16 680 000 141 775 056 -62 841 067 |financial performancs
521 898 061 [Total expense 554 401 084 514170000 16 83 000 407 420 000 <56 911 064
23 291 |Gains { (losses) on sale of assets 167 119 - - - l_
1000 400 [Financial Loss Regovered 1087 113 - - - - |Proceeds from insurance claim
[ -
188 725 936 [Suplus/ (Deficit) for the period 149 896 138 355 008 000 357 469 000 208 865 004
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ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2015
ACCOUNTING POLICIES

BASIS OF ACCOUNTING

1.1.1 BASIS OF PRESENTATION

The annual financial statements have been prepared on an accrual basis of accounting and are in accordance with historical cost convention unless specified otherwise.

The annual financial statements have been prepared in accordance with the Standards of Generally Recognised Accounting Practices (GRAP} issued by the Accounting Standards Board
in accordanca with Section 122(3) of the Municipal Finance Management Act,{Act No 56 of 2003),

Accounting policies for material transactions, events or condiions not covered by the' GRAP Standards have been developed in accordance with paragraphs 7,11 and 12 of GRAP 3 These
accounting policies and the applicable disclosures have besn based on the South African Statements of Generally Accepted Accounting Practices {SA GAAP) including any interprotations
of such Stalemnents issued by the Accounting Practices Board,

A summary of the significant accounting pokicies, which have been consistently applied except where a transitional provision has been granted are disclosed below.

1,2 PRESENTATION CURRENCY

These annual financial statements are presented in South African Rand, which is the functional currency of the municipality.

Significant judgements and sources of estimation uncertainity

In preparing the annual financial statements, management is required to make estimates and assumptions that affect the amounts represented In the annual financial statements and
related disclosures. Use of available information and the application of judgements i inherent in the formation of estimates. Actual results In the future could differ from these estimates
which may ba material to the annual financlal statements. Significant judgaments Include:

Fair value sstimation

The carrying value less impairment provision of trade receivables and payables are assumed to appraximate their fair values. The fair value of financial liabilifies for disclosure purposes is
estimated by discounting the future contractual cas flows af the current market interest rate that i availabls to the municipality for similar financigl instruments.

Impafrment testing

The recoverable amount of cash-genatating units and individual assete have been determined basad on the higher of value-in-use caiculations and falr valuas less costs to sell. These
caleulations raguire the use of estimates and assumptions. It is reasonably possible that the assumption may change which may then impact our estimations and may then require a
material adjustment to the carrying value of goodwill and tangible assets.

The municipality reviews and tests the carrying value of assets when events or changes in circumstances suggest that the carrying amount mey not be recoverable. In additien, goodwil is
tested on an annual basis for impairment. Assets are grouped at the lawest level for which identifiablad cash flows are largely independent of cash flows of other assets and liabilities, If
thers are indications that impairmant may have occured, estimates are prepared of expected future cash flows for each group of assets. Expectad future cash fiows used to determine the
velue inuse of goodwll and tangible assets ars inherently uncertain and could materially change aver time. they are significantly affected by rumber of factors.

Provisions

Provisions were raised and management determined an estimate based on the information avallable. Additional disclosure of thase estimates of provisions are included in note 14 -
Cument Provisions.

1,3 GOING GONCERN ASSUMPTION

These annual financial statements have been prepared on the assumption that the municipality will continue to operate as a going concem for at least the next 12 moniths.

1,4 COMPARATIVE INFORMATION

When the presentation or classification of items in the annual financial statements is amended, prior period comparative amounts are restated. The nature and reason for the
reclassificafion is disclosed. Where accounting emors have been identified in the current year, the correction is made retrospectively as far as is practicable, and the prior year
comparatives are restated accordingly. Where there has been a change in accaunting policy in the current year, the adjustment is made reirespectively as far as is praclicable, and the
prior year comparatives are restated eccordingly.

The following standards, amendments to standands and interpretations have been Issued but are not yet effective and have not been early adopted by the municipality:

The presentation and classification of items in the cument year is consistent with prior pariods.



ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2015
1,5 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE
The following Standards of GRAP have been issued by the Accounting Standards Board but have not been given an effective date by the Minister of Finance. The entity has not early-
adopted any of these new Standards or amendments thereto, but has referred to them for guidance in the development of accounting policies in accardance with GRAP 3 as read with
Directive 5.

Standard number Standard name Effective date (if applicable)
GRAP 18 Sagment Reporting No effective date
BRAP 20 Relafed Parly Disclosures No effective date
GRAP 32 Senvice Concessions Arrangement Grantor No effective dafe
GRAP 105 Transfor of Functions Befween Entities Under Common Control No affscfive date
GRAP 108 Transfer of Functions Between Entities Not Under Common Controf No effeciive dale
GRAP 107 Mergsrs No effective dale
GRAP 108 Statutory Recelvahles No affective date




ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2015
GRAP 18: SEGMENT REPORTING
Segments are identifled by the way in which information is reported to management, both for purpeses of assessing performance and making decisions about how future rescurces will be
allocated to the various activilies undertaken by the municipality. The major classifications of activities identified in budget documentation will usuaBy reflect the segments for which a
municipality repors information ta management.

Segment information |s either presentad based on service or geographical segments. Service segments relate to a distinguishabls component of 8 municipality that provides speciic
oulputs or achieves particular operating objeciives that are in line with the municipality's overall mission. Geographical segments relate to specific outputs generated, or particular
objectives achleved, by a municipality within a parficular region.

The adoption of this standard is not expected to impact on the results of the municipality, but may result in more disclosure than is currently pravided in the financial statements.

GRAP 20: RELATED PARTY DISCLOSURES
The sbiective of this Standard of GRAP is o ensure that a municipality's financial statements contain the disclosures necessary to draw attention to the possibility that its financial position
and surplus or deficit may have been affected by the existence of related parties and by Tansactions and outstanding balances with such parties,

It s unlikely that the standard will have a material impact on the municipality's firancial statements,

For the year under raview, the municipality has applied IPSAS 20.

GRAP 25: EMPLOYEE BENEFITS

The objective of this standard s to prescribe the accounting and disclosure for employea benefits. The miajor difference between this Standard of GRAP and IAS 18 Is with regards o the

freatment of actuarial gains and losses and past service costs. This Standard of GRAP requires a municipality &0 recognise all actuarial gains and lnsses and past service costs
immediately in the statement of financial parformance once occurred,

The effectiva date of the standard is for yaars beginning on or after 01 April 2013, The municipality expects to adopt the standard for the first ime in the 2014 financial statements.

It 5 unflkely that the standard will have a material impact on the municlpality's financial statements.

GRAP 31: INTANGIBLE ASSETS

This Standard of GRAP replaces the previous Standard of GRAP on Intanglble Assets {GRAP 102} due 1o the IPSASB that has issued an IPSAS on Intangible Assets {IPSAS 31).
The effective date of the standard is for years beginning on or after 01 April 2013.

There is no impact of the standard on adoption,

GRAP 105: TRANSFERS OF FUNCTIONS BETWEEN ENTITIES UNDER COMMON CONTROL

The shjective of this Standard of GRAP is io establish aceounting principles for the acquirer and transferor in a transfer of functions between munigipalities under commen control,
The municipality expects to adopt the standard for the first time once it becotnes effective.

It Is unlikely that the standard will have a material impact on the municipality's financlal statements.

GRAP 108: TRANSFERS OF FUNCTIONS BETWEEN ENTITIES NOT UNDER COMMON CONTROL

The objective of this Standard of GRAP Is o establish accounting principles for the acqulrer and transferor in a transfer of functions between municlpalliiss not under cammon contral,
The municipality expeets to adopt the standard once it becomes effoctive.

The impact of this amendment is current'y being assessed.

GRAP 107: MERGERS

The cbjective of this Standard of GRAP is to establish accounting principles for the combined munlcipality and combining municipallties in @ merger.

The municipality expects to adopt the standard onca it becomes affective.

The impact of this standard is currently being assessed.

Impact an the muricipality's financial statements once implemented:

1




ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 20 June 2015

1,6 PROPERTY, PLANT AND EQUIPMENT

1.6.1 INITIAL RECOGNITION

1.83

Property, plant and equipment are tangible non-current assefs (including infrastructure assets) that are haid for use in the production or supply of goods er sarvices, rental to others, or for
adminlstrative purposes, and are expected to be used during mare than ene year. tems of preperty, plant and equipment are initially recognised as assets on acquisition date and are
inltially recorded at cost. The cost of an item of property, plant and equipment s the purchase price and other costs attribuiable to bring the asset to the location and condition necessary
for it to be capable of operating in the manner intended by the municipality. Trade discounts and rebates are deducted in agiving at the cost. The cost also includes the necessary costs of
dismantling and removing the asset and restoring the site on which it is located.

When significant companents of an fem of property, plant and equipment have different useful lives, they are accounted for as separate items {major companents) of property, pant and
equipment. The major components are depreciated seperately over their useful lives.

Where an asset is acquired by the municipality for no considerafion (1.e. a non-exchange fransaction), the cost is deemed to be equal to the fair value of that asset on the date acquired.

Where an item of property, plant and aquipment is acquited in exchange for 8 non-monetary asset or monetary assets, or a combination of monetary and non-monatary assets, the asset
acquired is initially measured at fair value {the cost). If the acquired item's fair value was not determinabls, it's deemed cost is the camying amount of the asset{s) given up.

Major spare parts and servicing equipment qualify as property, plant and equipment when the municipality expacts to use them during more than one period. Similarly, if the major spare
parts and servicing equipment can be used only in connection with an em of property, plant and equipment, they are accounted for as property, plant and equipment.

SUBSEQUENT MEASUREMENT - COST MODEL
Subsequent to initial recognition, items of property, plant and equipment are measured at cost less accumulated depreciation and impairment losses. Land is not depreciated as it is
deemed 1o hava indefinite useful lifa.

Whare the municlpality replaces parts of an asset, it derecognises the part of the asset being replaced and capitalises the new companent. Subsequent expenditure incurred on an asset
is capitalised when it increases the capacity or future aconemic benefits associated with the asset.

DEPRECIATION AND IMPAIRMENT

Depreciation is calculated on the depreciable amount, using the straight-line method over the estimated useful lives of the assats. Componants of assets that are significant in relation to
the whola asset and that have different useful lives are depreciated separately. Dapreciation on new acquisitions is charged to the statement of financial parformance in the financial year
i which the asset Is available for use after taking into account the an assets’ residual value where applicable.

The annual depreciation rates are hased on the following estimated average asset lives:

Infrastructure

Water 15-70 years
Sewerage 15-70 years
Community

Buildings 30 years
Recreational Facilities 20-30 years
Finance lease assets

Office equipment 5 years
Other

Buildings 30 years
Specialist vehicles 7 years
Other vehicles T years
Office equipment 3-7 years
Fumiture and fitings T years
Emergency equipment 10 years
Computer equipment 5 years

The residual value, the ussful life of an asset and the depreciation methad is reviewed annually and adjusted where necassary. Any changes are recognised as a change in accounting
estimete in the Statement of Financial Performance.

12
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1.7.3

ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2015

The municipality fests for impaiment where there is an indication that an asset may be impaired. An assessment of whethar there is an indication of possible impairment is done at each
reporting date. Where the carrying amount of an item of property, plant and equipment s greater than the estimated recoverable amount (or recoverable service amount), it is written down
immeadiiately o its recoverable amount {or recoverable servics amount) and an impairment logs is charged 1o the Statement of Financial Performance.

An impairment is reversed only to the extent that the asset's carrying amount does not exceed the camyirtg ameunt that would have been determined had na impairmant been recognised.
A reversal of the impairment is recognised in the Statement of Financial Performance.

Land is not dapreciated as itis deemed to have an indsfinite ife.

DERECOGNITION

terms of Property, plant and equipment are derecognised when the asset is disposed of or when there are no further ecanomic banefits or senvics potential expected from the use of the
asset, The gain of loss arising on the disposal of retirement of an item of property, plant and equipment is determined as ihe difference between the sales proceeds and the carrying value
and Is recognised in the Statement of Financial Performance.

Wihere the carrying amount of an item of property, plant and equipment is graaler then the estimated recoverable amaunt, it is written down Immediately ta Its recoverable amount and an
Impairment loas fs charged to the Statement of Financlal Performance.

HERITAGE ASSETS

INITIAL REGOGNITION

A heritage asset s defined as an asset that has a cuftural, environmental, historical, natural, scientific, technological or arfistic significance and are held and preserved indefinitaly for the
beneflt of present and future generations. A herftage asset Is recognised as an assetif, and onfy if it ia probable that future economic beneflts or service potential assoclated with e asset
will flow to the entity, and the cost or fair value of the asset can be measured reliably.

MEASUREMENT AT RECOGNITION
Heritage asset Is Initially measured at cost at the date of acquisition or in the case where a heritage asset is acquived through a non-exchange transaction {l.e. denation or grant) at
deemed cost, being the fair value of the asset at acquisition data_

The cost of a heritage asset is a purchase price and ather costs directiy attributable to bring the heritage asset to the location and condition necessary for # to ba capable of operating in
the manner infended by management of the municipality. Trade discounts and rebates are deduclsd In armiving at the cost. The cost also includes attributable costs of dismanting and
removing the assat and restoring the site on which the asset Is located.

Where there is no evidence to determine the market valus of an item of hetitage asset in an active market, a valuation technique is used to determine the fair value.

SUBSEQUENT MEASUREMENT

The municipality uses either cost model or revaluation moosl to value sach clase of heritage assst. Subsequent expenditurs relating to heritage assets is capitalised If that expenditure
meets all the requirement of herltage asset and can be msasured reliable. Subsequent axpenditure is only capitafised when that expendiure increases the level of benefit fram presant and
future generatlon,

If the municipality re-values heritage asset, the entire class of heritage assets to which that asset belongs is re-valued. The surplus or deficit realised during revatuation is either credited or
debited against the revaluation surplus account.

Hetitage assets are not depreciated; however the municipality assesses impainment to all heritage assets at each reporting date.

13
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ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2015
DE-RECOGNITION OF HERITAGE ASSETS
The carTying amount of an tem of heritage asset is da-recognised on disposal or when no future economic benefit or service potantial or for the benefit of present and future generations.

The gains or losses derived from de-recognition is recognised in the surplus or deficit when the heritage asset s de-recognised.

Gains and losses are determined as the differance between the camying amount (zost less accumulated impairment losses) and the disposal proceads and included In the Statement of
Financial Performance.

TRANSITIONAL PROVISIONS
The municipallty utiises the transitional provisions under Directive 4, which allows three {3} years for the measurement of heritage assets.

INTANGIBLE ASSETS

INITIAL RECOGNITION

An intengible asset is an identifiable non-monetary asset without physicat substance. Examples include computer software, licenses, and develapment costs. The municipality recognises
an intanglble asset in its Statement of Financlal Position only when it is probable that the expected futlre economic benefits or service potential that are atiributable to the asset will flow fo
the municipality and the cost or fair value of the asset can be measured reliably.

Internally generated intangible assels are subject to strict recognition criteria befora they are capitalised. Research expenditure is never capitalised, while development expenditure is only
capitalised to the extent that:

» the municipality intends to complete the intangible asset for use;

+ it iss technically feasible to completa the intangible asset;

+ the municipality has the resources o complete the project; and

« it is probable that the municipality will receive future economic benefits or service potential.

Intangible assets are initially recognised at cost.

Where an intangible asset is acquired by the municipality for ne of naminal consideration (i.e. a non-exchange transaction}, the cost is deemed to be equal fo the fair value of that asset on
the date acquired.

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary assets, or a combination of monetary and non-manetary assets, the asset acquired is initially
measured at falr value (ihe cost). If the acquired iter’s fair value was not determinable, it's deemed cost s the carmying amount of the asset(s) given up.

SUBSEQUENT MEASUREMENT - COST MCDEL
Intangible assets are subsequently carried at cost less accumulated amortisation and impairments. The cost of an intangible assst is amertised over the useful life whare that useful life is
finite. Where the usaful life is indefinlte, the asset is not amortised but Is subject to an anhual impairment test.

AMORTISATION AND IMPAIRMENT
Amoarlisation is charged so as to write off the cost or valuation of intangible assets over their sstimated useful lives using the straight line method.

The annusl amortisation rates are based on the following estimated average asset lives:
Computer software §-7 years

The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at each reporting date and any changes are recognised as a change in
accounting estimate in the Statement of Financial Performance.

The municipality tests intangible assats with finlte useful fives for impaiment where thera is an indication that an asset may be impaired. An assessmient of whether there is an indication of
possible impairment is done at each reporting date. Where the carrying amount of an item of an intangible asset Is greater than the estimated recoverable amount (or recoverabls service
amount), it is writlen down immediately to its recoverable amount (or recoverable service amount) and an impairment loss is charged to the Statement of Financial Performance.
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ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2015

DERECOGNITION

Intangible assets are derecognised when the asset is disposed of or when there are no further economic beneits or service potential expecled from the use of the asset. The gain or loss
arising on the disposal or retirement of an intengible asset is determined as the difference between the sales proceeds and the carrying value and is recognised in the Statement of
Financial Performancs.

INVENTORIES

1.9.1 INITIAL RECOGNITION

1.18

1.104

1.10.2

1103

111
1.114

fnventories comprise current asssts held for sale, consumption or distribution during the ordinary courss of business. Inventorias are initlally recognised at cost. Cost generally refers to
the purchase price, plus {axes, transpor! costs and any other costs in bringing the inventories to their current location and concition. Where inventory Is manufacturad, constructed or
produced, the cost includes the cost of Iabour, materials and overheads used during the manufacturing process.

Where fnventory is acquired by the municipailty for no ar nominal consideration {i.e. @ non-exchanga iransaction), the cost is desmed fo be equal o the fair value of the ilem on the date
acquired.

SUBSEQUENT MEASUREMENT

Inventories, consisting of consumable storee, raw materials, work-in-progress and finished goods, are valued at the lower of cost and net realisable value unless they are to be distrbuted
et no or nominal charge, in which case they are measursd at the lower of cost and current replacement cost. Radundant and slaw-moving inventories are identified and written down in
this way. Differences arising on the valuation of inventory are racognised in the Statement of Financiat Performance in the year in which they arose. The amount of any reversal of any
write-down of inventories arising from an increase in net realisable value or cument replacement cost is recognised as a reduction in the ameunt of inventorias recognised as an expense in
the period in which the reversal ocours.

The carrying amount of inventories is recognised as an expense in the period that the inventory was sold, distributed, writen off or consumed, unless that cost qualifies for capitalisation to
the cost of another asset.

In general, the basis of allocating cost to inventary items is the first-in, first-out method (FIF).

NON-CURRENT ASSETS HELD FOR SALE

INITIAL RECOGNITION

Non-current asssts and disposal groups ars classified as held for sals if thelr camrying amount will be recovered through a sale fransaction rather than thraugh continuing use. This
condition s regardad as met cnly when the sale is highly probable and the asset {or disposal group) Is available for immediate sale in its present condition. Management must be
committed fo the sals, which should be expacted fo qualify for recognition a& a completed sale within one year fram the date of classification,

MEASUREMENT

Non-current assets held for sale (or disposal group) are measured at the lower of cammying amount and fair value 'ess costs to sell. A non-currend asset is not depreciated {or amortised)
whils it is classified as hald for sale or while it is part of a disposal group classified as held for sale. Interest and other expanses attributable to the liabilities of a disposal group classified as
held for sale are recognised in surplus or deficit.

DERECOGNITION

Non-current assats and disposal groups held for sale are derecognised upon disposal of the item or where no further economic benefils or service polential is expected to fiow from the
asset or disposal group. Gains / loss that result from the derecognition of non-cument assets or disposal groups held for sale are recognised in surplus / deficit in the period of the
derecognition

INVESTMENT PROPERTY

INITIAL RECOGNITION AND MEASUREMENT

Invastment praperty inclirdes property held to eam rentals and/or for capltal appraciation, rather than held to meet service dalivery objactives, the production or supply of goods or services
or the sale of an asset in the ordinary course of eperations. Investment Praperty ks Initially racognisec when future economic benefits or service polential are probable and the cost or fair
value tan ba defermined reliably. At initial recognition, the entity measures investment property at cost including transaction costs once it meets the definition of investment property.Where
an investment property was acquired through a non-exchange transaction {i.e. where it acquired the investment property for no or a nominal value}, its cost is its fair value as at the date of
acquisition.

Transfers are made to of from investment property only when there is a change in use. For a transfer from investment proparty to owner occupied property {property, plant and
equipment), the deemed cost for subsequent accaunting is the fair value ai the date of change in use. If owner cecupied proparty becomes an investment property, the antity accounts for
such property In accordance with the policy stated under property, plant and equipment Up to the date of change In use. The cost of day to day servicing of investment property is
recognised In the Statement of Finencial Parformance as Incurred.

15



1.11.2

1.11.3

1114

112
1124

1122

1122

ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2015

SUBSEQUENT MEASUREMENT - COST MODEL

Investmant property is measured using the cost model. Investment Property is stated at cost less accumulated depreciation and accumulated impairment losses. Depreciation is calculated
on cost, using the straight-ine method over the useful life of the property, which is estimated at 20 - 30 years. Components of assets that are significant in relation 1o the whole asset and
that have differant useful lives are depreciated saparately.

The galn or loss arising on the disposal of an investment property Is dstermined as the difference between the sales proceads and the carrying value and is recognised In the Statement of
Finaneial Performance,

IMPAIREMENTS

The entity tests for impaiment where there is an indication that an asset may be impaired. An assessment of whether there is an indication of possible impairment is done at each
reporting date. Where the camying amount of an Investment Property is graater than the estimeted recoverable amount, it is written down immediately to its recoverable amount and an
impairmant loss is charged to the Statemant of Financial Performance.

An impairment is reversed only to the extent that the asset's camying amount does not exceed the earrying amount that would have been dstermined had no impairment been recognised.
A reversal of the impaimment is recognised in the Statement of Financial Performance.

DERECOGNITION
An Investment Property is derecognised when thera is a disposal or no fulure economic benefits or service polential are to be derived from the property. All gains or losses, which result
from the derecognition, are recognised in the Statement of Financiel Performanca.

BIOLOGICAL ASSETS

RECOGNITION

Biclogical assets that are not managed as part of an agricultural activity are accounted for as property, plant and equipment where they are expacted to be used for longer than 12 months
(rafer to accounting pollcy for property, plant and equipment).

Biclogical assats that are managed as part of an agricultural activity, and agriculturel produce are recognised when:

o The entity controls the asset: and

o Future economic benefits or service potential from the asset is probable; and

o The fair value or cost of the asset can be determinad.

MEASUREMENT

Biokagical assets are measured at fair value less estimated point-of-sale costs at inltiaf racognition as well for subsequent reporting periods. Agriculiural preduce (as harvested from
biological assets) ate racegnised at the point of harvest. Accordingly, agricultural produce is measured af falr value less point-of-sale costs at the point of harvest, When this agricultural
produce is transfermad to inventory (for the purposa of consumption or resale) the fair value less point-of-sale costs, becomes the cost of the agricullural preduce inventory.

Where there is no activa markst for biological assets and it s not possible to determine the fair value of the biclogical assets reliably through the use of other valuetion techniques, the
biological assets are measured at cost less accumulated depreciation end acoumulated impairment losses. Should the fair value of the biological asset become available or reliably
dsterminable in subsequent periods, the biological asset will be measured at its fair value less point-of-sale costs

When measuring the bickogical assat at fair value less point-of-sale costs at initial recognition a gain arises on that asset. This gain is recognised in surplus or deficit for the period during
which the biological asset was initially recognised. Any subssquent changes to the fair value less point-of-sale costs {which arise as a result of re-measurements at subsequent reporting
dates) are alsc recognised in the surplus or deficit for the period.

The gain or loss that arises an the initial recognition of agricultural produce at fair value less point-of-sale costs is also recognised in surplus or deficit in the period that it arises.

DERECOGNITION

Agriguttural produce s derecognised at the point of reclassificafion to inventary. As the fair valug less point-of-sale costs becomes the cost of the Inventory, no gain or loss is derecognised
at the point of reclassification.

Bielogical assets are derecognised when the entity disposes thereof or when it is no longar probable that future economic benefits or service potential will be generated from the biclogical
asset, Any gain of loss that arises at the point of derecognltion is recognised in surplus o deficit at the point of darecognition.



ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2015
1,93  FINANCIAL INSTRUMENTS
1131 INITIAL RECOGNITION

The municipality has various types of financial instruments and these can be broadly calegorised as sither financial assets, financial liabilitiss or residual interests in accordance with the
substance of the contractual agreement . The municipality only recognises a financial instrument when it bacomes a party to the contractual provisions of the instument. Financial
Instruments are initialy recognised at fair valus,

The Entlty does net offset a financial asset and a financial liability untess a legally enforceable right to set off the recognised amounts curmently exist; and the entlty intends either to settle

on a net basis, or to realise the esset and sattie the liability simultansously.

Financial instrumants are evaluated, based on their terms, 1o defermine if thase instruments contain both liabitity and residual interest companents (i.e. to assess if the instruments are
compound financial instruments). To the extent that an instrument is in fact a compound instrument, the components are classified separately as financial Jiabiliies and residual interests

as the case may be.

The munici has the followln 8 of financial assets as reflectad on the face of the Statement of Finandlal Position or In the notes thereto:

Type of Financlal Asset Classificatlon In terms of GRAP 104
Shari-term Investment Deposits - Call Flnangial asset at amortisad cost
Bank Balances and Cash Financial asset at amorfised cost
Long-term Recalvables Financial asset at amottised cost
Consumer Deblors Financial asset at amoriised cost
Other Debtors Financlal assef al amortised cost

1.13.2 MEASUREMENT
Financial Aseets are categorised according to their nature as elther financial assets at fair value through profit or ioss, held-o maturity, loans and recelvables, or available for sale.
Financial liabliiies are categorised as either at fair valus through profit or loes or financlal llabilities carried et amortised cost ("other"). The subsequent measurement of financia; assats and
liabilities depends on this calegorisation and, in the absence of an approved GRAP 104 Standard on Finangial Instruments, is in accordance with IAS 39.

Subsaquent io initial recogrition, financial assets and financial liabilities are measured at fair value, amortised cost or cost.

1133 IMPAIREMENTS
All financiel assets measured at emortised cost, or cost, are subjsct fo an impaiment review. The entity asseeses at the end of each reporting period whether there s any objective
evidence that a financlal asset or group of financial assets is impaired.
A gain or loss arlsing from & chenge in the falr value of a financial asset or financial liability measured at fair value is recognised in surplus or deficit

The eniity does not affset financial assets and financial liabilities in the Statement of Financial Position; unless a legal right of set-off exists and the parties intend to setle on a net basis.

1.13.4 RECOGNITION
Afinancial esset is derecognised at trade date, when:
The cash flows from the asset expirs, are settied or waived;
4) Significart rieks and rewards are fransfarred to another party; or
b) Desplie having retained significant risks and rewards, the entity has transferred control of the essat to another entfiy.

Afinancial liability is derecognised when the obligation is extinguished. Exchanges of debt instruments between a borrower and a lender are reatad as the extinguishment of an existing
liability and the recognition of a new financial fiability. Where the terms of an existing financial liability are modified, it is also treated as the extinguishment of an axisting liability and the
recogrition of a new liability.

1,9 INVESTMENTS
Invesiments, which include short-term deposits invested in registered commercial banks, are categorised as either held-to-maturity where the criteria for that categorisation are met, or as
loans and receivables, and are measured at amortised cos!. Where investments have been impaired, the carrying value is adjusted by the impafrment loss, which is recognised as an
expense in the period that the impairment is identified. Impairments are calculated as being the differer:ce betweer: the carmying amount and the present vaiue of the expected future cash
flows fiowing from the instrument. On disposal of an investment, the differance between the net disposal proceeds and the carrying amount is charged of credited to the Sfatemant of
Financlal Performance.




ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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1,10 TRADE AN OTHER RECEIVABLES
Trade and other regaivables are catagorised as financial assets: loans and receivables and are initially recognised at fair value and subsequently carried at amortised cost. Amortised cost
refers to the initial carrying amount, plus interest, less repayments and impairments. An estimate is made for doubtul rsceivables based on a review of all outstanding amounts at year-
end. Significant financiat difficulties of the debtor, prabability that the debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments (mere than 180 days
overdus) are considered indicators thaf the trade receivable is impaired. Impairments are determined by discounting expected future cash flows to their present value. Amounts that are
receivable within 12 months from the reporting date are classified as current.

An impairment of rade recsivables is accounted for by reducing the carrying amount of irade receivables through the use of an allowance account, and the amount of the loss is
recugnised in the Statement of Financial Performance within operating expenses. When a frade receivable is uncollectible, it is written off. Subsequent recoveries of amounts previously
written off are credited against operating expenses in the Statement of Financial Performance.

1,11 TRADE PAYABLES AND BORROWINGS
Financiai liabiliies consist of frade payables and borrowings. They are categorised es financial liabiliies hefd at amortised cost, are initially recognised at fair value and subsequently
measured at amortised cost which Is the initial carrylng amount, less repayments, plus Interest.

1,12 CASH AND CASH EQUIVALENTS
Cash includes cash on hand {including petty cash) and cash with banks (including call deposits). Cash equivalents are short-tarm highly liquid Investments, readily convertible into known
amounts of cash, that are held with registered banking institutions with maturities of three months or less and are subject 16 an insignificant risk of change in valua. For the purposes of the
cash flow statement, cash and cash equivalents comprise cash on hand, deposits held on call with banks, net of bank overdrafis. The municipality categorises cash and eash equivalents
as financial assets: lans and receivables.

Bank averdrafis are recorded based on the facility utilised. Finance charges on bank averdraft are expensed as incurred. Amounts owing in respect of bank overdrafts are caegorised as
financial liabhities: other financial liabilities carried at amortised cost.

1,13 UNAUTHORISED EXPENDITURE
Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is nat in terms of the conditions of an allocation received from anather sphere of govemment,
municipality or organ of state and expenditure in the form of a grant that is not parmitted in terms of the Municipal Finance Managemant Act (Act No.56 of 2003). Unauthorised expenditure
is accountad for s an expense in the Statement of Financial Performance and where recovered, it is subsequently accounted for as revenue in the Statement of Financial Performance.

1,14 IRREGLILAR EXPENDITURE
Iregqular expenditure is expenditura that is contrary to the Municipal Finance Management Act {Act No.58 of 2003), the Municipal Systems Act (Act No.32 of 2000), the Public Cfiice
Bearers Act {Act No. 20 of 1888) or is in confravention of the Municipality's supply chain management poticy. Imegular expsnditure exgludas unauthorised expenditure. Imegular
expenditura [s accounted for as expenditure In the Statement of Financial Performance and where recovered, It is subsequently accounted for as revenue in the Statement of Financlal
Performance.

1,15 FRUITLESS AND WASTEFUL EXPENDITURE
Frultiess and wastefui expenditure is expenditure that was made in vain and would have been avoided had reasonable care been exercised. Fruitless and wasteful expenditure is
accounted for as expenditure in the Statement of Financial Performance and where recovered, it is subsequently accounted for as revenus in the Statement of Financial Performanca.

1,16 LEASES

1164 MUNICIPALITY AS LESSEE
Leasas are classified as finance leases where substantially all the risks and rewards associated with ownership of an asset are transferrad to the municipality. Properly, plant and
equipment or intangible assets subject to finance lease agreements are initially recognised at the lower of the asset's fair value and the prasent value of the minimum lease payments. The
corresponding lisbilities are initially recognised at the inception of the lease and are measured as the sum of the minimum lease payments due in terms of the lease agresment, discounted
for the effect of interest. In discounfing the lease payments, the municipality uses the interest rate that exactly discounts the lease payments and unguaranteed residual value to the fair
vaiue of the asset plus any diract costs incurred.
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Subsequent to initial recognition, the lsased assels are accounted for in accordance with the stated accounting policies applicable to praperty, plant, equipment or intangibles. The lease
liabiity is reduced by the lease payments, which are allacated between the leasa finance cost and the capital repayment using the effective interest rate method. Lease finance costs are
expensed when incurred. The accounting policies relating to derecognition of financial instruments are apphied to lease payables. The lease assst is depraciated over the shorter of the
asset's useful Iife or the leasa term,

Operating leases are those leases that o not fall within the scope of the above definition. Operating lease renlals are accrued on a straight line basis aver the term of the relevant ‘ease.

MUNICIPALITY AS A LESSOR
Renta! income from operating lsases is recognised on & straight-ine basls over the term of the relevant 'ease,

1,17 PROVISIONS

Provisions are recognised when the municipaiity has a present or constructive obligation as a result of past evends, it i probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate of the provision can be made. Provisions are reviewed at reporting date and adjusted to reflect the currant best estimate.
Whete the effect is material, non-curent provisions are discounted io their present value using a pre-tax discount rate ‘hat reflects the market's current assessment of the time value of
money, adjusted for risks specific o the liability (for example in the case of obligations for the rahabilitation of land).

The municipelity does not recognise a contingent liability or contingent asset. A contingant liability is disclosed unless the possibility of an outflow of resources embodying economic
benefits is remote. A contingent asset s disclosed where an inflow of economic benefits is probable.

Future events that may affect the amount required 1o settie an obligation are reflected in the amount of a pravision where there is sufficlent objective evidence that they will oceur. Gains
fram the expectad disposal of assets are not taken into account in measuring a provision. Provisions are not recognised for future operating losses. The present obligation under an
anerous contract is recognised and measured as & provision,

REVENUE

REVENUE FROM EXCHANGE TRANSACTIONS

Revenue from exchange transactions refers to revenue that accrued to the muricipality directly in relum for services rendered / goods sold, the value of which approximates the
cansideration recelved or racsivable.

Service charges reigting to sewerage and sanliation are based on the number of #owerage connections on each developed property using the fariffs approved by the coundil and are
levied monthly.

Sarvica charges relaling fo water are basad on cansumption. Meters are read on a monthly basis and are racognised as revenua when invoiced. Provisional estimates of consumption are
made monthly by the system if the reading was not obiained. The provisional estimates of consumption are recognised as revenue when invoiced. The system automatically reverse the
provisional readings, when the reading has been captured on the system.

Interast revenue !s recognised on a tima proportion basis,

Revenue from the rental of facilities and equipment is recognised on a straight-ine basis over the term of tha lease agreemsnt.

Revenue arising from the application of the approved tariff of charges is recognised when ths relevant service is rendered by applying the relevant tariff,

Revenue from the sale of goods is recognised when substantlally afl the risks and rewards in those goods i passed o the consumer.

Revenue for agency services is recognised on a monthly basis once the revenue collected on bahalf of ageris has bean quantified and ence the terme of the agency agreement have been
complied with.
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REVENUE FROM NON-EXCHANGE TRANSACTIONS
Revenue from non-exchange transactions refers to fransactions where the municipality received revenue from another entity without directly giving approximately equal value in exchange.
Revenue from non-exchange transactians s generally recognised to the extent that the related receipt or receivable qualifies for recognition as an asset and there is no fiability to repay
fhe amount.

Fines constitute both spot fines in the form of meter tampering fines. Fines are recognised when payment is recelved.

Revenue from public contributions and donations is recognised when all conditions associated with the contribution have been met or where the contribution is to financa property, plant
and equipment, when such items of property, plant and equipment qualifies for recognition and first bacomes available for use by the municipality. Where public contributions have bean
received buf the municipality has not met the related conditions, a defemred income {liability) is recognised.

Contributed property, plant and equipment is recognised when such items of property, plant and equipment qualifies for recognition and beceme available for use by the municipality.

Revenue from the recovery of unauthorised, imegular, fruliess and wasteful expenditure s based on legislated procedures, including those set out in the Municipal Finance Management
Act {Act No.56 of 2003) and is recognised when the recovery thereof from the responsible councillors or officials Is virtually certain.

GRANTS, TRANSFERS AND DONATIONS

Grants, transfers and donations received or receivable are recognised when the resources that have been transferred meet the criteria for recognition as an asset. A comesponding liability
is raised to the extent that the grant, transfer or donafion is conditional. The iability is fransferred to revenue as and when the conditions attached to the grant are met. Grants without any
conditions attached are recognised as revenus when the asset or expense is recognised.

BORROWING COSTS

Barrowing cost are recognised as an expense in Statement of Financial Performance in the period they become due and payable.

EMPLOYEE BENEFITS
Short4erm Employee Benefits

Remuneration to employees is recognised in the Statement of Financial Performance as the services are rendered, excapt far non-accumulating benefits, which are only recognised when
the speclfic event occurs,

The costs of all short-term employee benefits such as lsave pay, are recognised during the pericd in which the emplayee: renders the reiated service. The liability for leave pay Is based on
the total accrued leave days at year end and is shown as a creditor in the Statement of Financial Pasition. The municipality recognises the expected cost of performance bonuses enly
when the municipality has a present legal or constructive obligation to make such payment and a reliable estimate can be made.

Defined Contribution Plans

A defined contribution plan is a plan under which the municipality pays fixed contributions into a separate entity. The municipality has no legal or constructive ebligation to pay further
contributions if the fund does not hold sufficient assets to pay all employees the benefits relating to service in the current of prior periods.

The municipality's contributions to the defined contribution funds are established in terms of the ruies governing those plans. Contributions are recognised in the Statement of Financial
Performanc in the pericd in which the service is randered by the relevant smplayees. The municipality has ne further payment obligations once the contributions have been paid.

Defined Benefit Plans

A dafined benefit plan is a post- empioymant benefit plan other than a defined contributien plan.

Pension obligations

‘The Municipality’s personnel are members of aither the Governmant Employees Pension Fund (GEPF} or ane of the Natal Joint Municipal Pension (NJMPF) retirement funds, namely the
Supsrannuation, Retirement and Providant Funds. Except for the NJMPF Provident fund, the aforementioned funds are defined benefit funds. As these defined benefit funds are multi-
employer funds, the allocation of any surplus/deficit to individual municipaliies cannot be determined. Furthenmore disclosure of further details such as actuarial assumptions, cannot be
ahtributed to any specific employer and is of no relevance to users of the municipality's financial statements. As the required disclosure information cannct be obtained the funds are all
treated as defined contribution funds.
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Municipal Couneillors

Councillors befong to the Councillors Psnsion Fund which is a defined contribution fund and employers have no legal or constructive obligation for any shortfalls in valuation of the fund.

Post-retirement Health Care Benefits

The municipality has an obligation to provide Post-retirement Heaith Care Beneflts for current employses of the municipality. According to the municipaitty , a mamber (who is on the
current Canditions of Service), on retitament, is entitied to remain a contirued member of the Medical Aid Fund, in which case the municipality is Eable for a certain portion of the medical
aid membership fee.

The defined benefil Rabiity is the aggregate of the present value of the defined benefit obligation and unrecognised actuarial gains and losses, reduced by unrecognised past service costs.
The plan is unfunded. The present value of the defined benefit abligation is calculated using the Profectad Unif Credif Msthod , incorporating actuarial assumptions and a discount rate
basad on the govemmant bond rate. Valuations of these obligations are carried out annually by independent qualifled actuarias.

Acluaria! galns or losses are recognised immediately in the Statement of Financial Performance.

Past-service cos!s arg recognised immediately in the Statement of Financial Perfarmance.

1,21 VAT
VAT is accounted for on the payment basis ie. VAT s paid aver to SARS only once payment is received from deblors and/ or when actual payment is made to creditors.
1.22 BUDGET INFORMATION

The annual budget figures have been prepared in accordance with the GRAP 24. The amounts are scheduled as a separata additional financial statement, called the Statement of
Comparison of Budgel and Actual amounts.

Explanatory comments on materlei differences are provided In a seperate budget statement in the annual financlal statements giving firstly reasons for overall growth or dedling In the
budget and secondly motivatlons for over- or underspending on line dems. The changes betwsen the approved and finaf budgst are & consequence of reallacations within the approved
budget by the Councl at the baginning and during the year following a period of cansultation with the public as part of the Integrated Development Plan.

The budget Is approved on an accrual basis by nalure classification. The approved budget covers the reporting period from 1 July 2014 to 30 June 2015.

1,23 CAPITAL COMMITMENTS

Most of Infrastructure profects are multl-year projects thet requires budget funding over certain period of years. Af year-end reporting date some funds are committed and contract signed
with varlous contractors to carry out construction of infrastructure projects. Some funds are committed but not yet contracted for.Committed amount is net of VAT,

1,24 NON-CASH-GENERATING ASSETS

The municipality holds Non-Cash-Generating Assets that are used for service delivery purposes. All assets that are used for service delivery purposes are categorised as Non-cash-
generating asse's. GRAP 21 s used fo determine Impairment of Non-Cash-Generating assets, Impalrment loss Is the amount the carylng value exceeds racovarable servica amount of an
agsel. Impaiment s assesed annually during year-end reporiing. Impairmant loss I recognised to the Statemant of Financlal Performance. Reversal of the impairment loss affects surplus
or deficit for that reporting period.
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ZULULAND DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS
for the year endad 30 June 2015

Nots 15 w14
R R
2 CASH AND CASH EQUIVALENTS
Cash an cash equivalents consist of the fllowing:
Cash on hand 8000
Call deposits - *
& 000 -

‘The Municipality has the following bank accounts: -
Current Account (Primary Bank Account)
ABSA BANK-KZN Public Sector Branch: 4047162045
Cash book balance al beginhing of yaar -5499 352 {39476 013)
Cash book balance at end of year - {5495 352)
Bank statement batanzs at baginning of yeer 11 200 997 A0 318 624
Bank stetement balance at end of year - 11200 897
Cash on hand 6000 -
Tatal cash and cash equivalents 6 000 -
Tota! bank overdraft 45 466 859 5 499 352
Call Accounts
Absa Bank (20-7203-8439) 30 000 000
First Nationel Bank (IDS3607016) 10000 000
Standard Bank {3964660) - 10 000 000
investac - -
Total - 50 000 (00

Encumberancies: A Guarantae of R24,200,000 has baen issued in favour of suppher for the purchase of pipes {2013). The gurantes was reclesed during the 2014 financial

year.

3,1 TRADE AND OTHER RECEIVABLES FROM EXGHANGE TRANSACTIONS Gross Balances linpairement of Debtars Net Balance
Trads recelvables R R R
s at 30 Jupe 2015
Service dablors (Water and Sanitation) 64 465 163 56363 019 8105 144
Totel 84 456 163 56 363 012 8103 144
as at 30 June 2004
Service debtars (Water and Sanitation} 67 836 712 64 045 213 379 500
Total 7 836 712 64 045 213 im ;ﬂll

67 B36 712 B4 045 213 3781 500

E
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Wator and Sewerage: Agsing
Cunrent (0~ 30 days}

31- 80 Days

61- 50 Days

9 - 120 Days

121- 385 Days

+ 365 Days

Total

Summary of Dektors by Customer Classification

as at 30 June 2015

Curent (0 - 30 days)

31- 60 Days

61- 90 Days

91- 120 Days

121 - 365 Days

+ 365 Days

Sub-total

Lews: Provision for doubthul debls

Totel debtors by customer classification

as at 20 June 2014

Current (030 days)

31- 60 Days

61-90 Days

#1 - 120 Days

121 - 385 Days

+ 365 Days

Sub-total

Less: Provisian for doubtiul debts

Total debters by customer classification

Reconclllation of the doubiful debt provision

Balance at beginning of the year
Contributions to provision
Reversal of provision

Tola

Cormection of arror {Nate 38)
Balance af end of year

Tradde and other racelvables past due hut not impaired

ZULULAND DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS

Trade and other recaivables which are reguisr payers with amaunts awing less than
60 days past due are not considered ko be impaired. AL 30 June 2045, R8 103 144 -

(2014: R3 791 500} were past due but not knpalred.

The agelng of amounts past due but not Impalrad Is 28 follows:

Less than 80 days past due
Lees then 180 days past due

for the year ended 30 June 2015
Nols FLiH 4
R R

2888 613 6 D57 607
1765 851 1438 677
1719 582 1534 893
1582412 1244 pa7
9877 446 9471 374
47 024 248 49081 117
84 466 163 67 836 712

Consumers Industrizl/Commerclal Naficnal & Provincial

Government
R R

1179772 800 913,03 905 928
841 888 308 320,44 515663
$73 6838 264 356,37 481 528
937708 374 089,57 280 615
7548 429 1028 425,55 1104 681
43 150 838 1183 784,26 2 688 656
54 730 262 3757 380,22 5978 042
54 T30 252 3 757 BED 5978 (42
2360442 548 198 2147 967
980 642 268 700 187 336
942 468 712 320 783
920 631 160 622 183 784
7411073 1484 369 585908
45 B83 008 2163421 1014 687
58 508 154 4928 072 4400 476
58 508 164 4928 br2 4 400 476
64045215 57 628 908
6416 307

{7 682 184) -
56 363 021 B4 045 215
56 363 621 64 045 215
1304 452 1268 885
B 708 692 2502614
8103 144 3789 500
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ZULYLAND DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2015

Note

Trade end other receivables impaired

A3 of 30 June 2015, trade and other raceivables of R56 363 021 - {2014: R84 045
215) were impalred and provided for.

The ageing of these recsivables is as follows:

310 8 menihs

Over 6 months

The fair value of trade and other receivables appraximates their carrying amaunts.

OTHER RECEIVABLES FROM EXCHANGE TRANSACTIONS
Debstor: Ondini Molors

Dsbtor: Avis

Dabtor; Waphatha Group Pty Ltd

Debtor: imbali Elegance Teurism

Debtor: BP Drakensburg

Total

4 OTHER RECEIVABLES FROM NON-EXCHANGE TRANSAGTIONS
Debtar: Interest on Invesiment {Call accounts)
Debtor: § § Mkambule
Debtor: ISM Hadebe
Debtor: JB Dlamini
Debtor: Natal Spa
Debtor: Insurance Claim
Debtor: Ulundi Municipality
Debtor: Federal Air Lines
Dabtor: BAC Helicopter
Debtor: KZN Aviation
Dabtor: Abegraen Farm
Debior: Vriandschap Boedery
Debtor: Pongola Municipality
Debtor: ZM Ngwenya
Bursary dablons
Dsbior: ABSA Bank
Debtor: Watar Affairs
Total
Adjueied for Corection of Eror {Note 38)
Total Other Dehtors

Sale of aviation incame was Incomeclly recorded as sewerage income
5 INVENTORIES

Closing batance of inventeries:

Consurmable store & water stock

Fus) Steck

Total

Adjusted for Correction of Error (Nete 38)
Total Inventory

Stock was incorect allocatkon of steck frem 2043/14 financial year raperting
& PREPAYMENTS

Prepaid expenses
Fadetal Air daposit

Pre-payments include Eskom electriclly account with credit balances and deposit on avialion contract peld to
Federal Alr,

7 NON-CURRENT RECEIVABLES
Debtar: Eskom Deposits

Deposit: Property 165 President Str, Viyheid
Total

Eskom Deposlt- [s payable when an application is made fo connect 8 new waler scheme for the Eskom line supply.

Rant Deposit- (his 18 the daposit payable In terms of the office leaga agraement

2015 2014
R R
56 363 021 84045 213
5072451 7900 862
51200 559 56 144 321
31600
5364
18774
16002 -
136 885 -
177118 0
13631 70318
17740 29 740
23043 73514
18440 36276
. 71058
202679 202679
454935
z 15100
4588
3010
2360
156 825
284 062
U7
6260
7804
12 686 52 2739528
12956 283 3145083
- 4 598)
12050 203 2141485
5201 562 3337865
305 368 27 880
5507329 3365 745
{80190}
550732 3265 555
70011 1064 470
689,920 509920
759 931 1754300
5218301 3118 844
5044 8044
5324 345 3124 887
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as at 1 July 2014

Cost

Correction of eror {note 38)

Accumulated amortisation and impairment losses

Acquisitions

Amortisation

Other movements
Transfers

Carrying value of disposals
Cost

Accumulated amortisation

as at 30 June 2015
Cost

Accumulated amortisation and impairment losses

585 056 585 056
{211 311} {211 311}
471325 471 325
(168 608) (169 608)
{31683} {31883}
(80 028) (80 028)
(25 480) (25 480)
25 480 25 480
573 752 873152
860 873 960 873
{387 121) (387 121

28




ZULDLAND DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 June 2015

Note

ZULULAND DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS

10 INTANGIBLE ASSETS

as at1 July 2013
Cost
Accumulated amortisation and impairment losses

Acauisitions
Amortisation

Carrving value of disposals
Cost
Accumutated amortisation

as at 30 June 2014
Cost
Correction of error {note 38)
Accumulated amorfisation and impairment losses

for the vear ended 30 June 2014

Note

Total

a78 216 378 216
2211 836 2211836

{1833 620 (1833
48 800 49 800
(44 271} (44 271)

0

1666 579 1666 579
{1666 57 (1 666 578)
745 ‘ 383 745
595 056 595 056
(211314 211311}
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ZULULAND DISTRICT MUBSCIPALITY
NCGTEE TO THE FINANCIAL STATEMENTS
for the year ended 30 Juna 2045

TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS

Crattor pravlous yesr'year end 081 578 1A 1E7
Bank ¢aposlls nol mcelpiad 74249 -
Oihor Cradises - Eld]
Rental deposit Exhwhelo 5000
Renial deposlt: Avs 2482
Rentz! depazlt Waphaths Groip (Ply} Lid 2882
Ranls: depusit Imball Bleganc Toursm 2682
Relention 41851001 45104 213
Waler & Sanition Debiors whh Credi| Balances 1008129 1513 567
Tetal T6 821 0% HTIINE
Adjunted for Comection of Eer: (Nats 38) - 1 557 473
Total Restatad Credfior: 28 00 T8 132 436
e
CONBLUMER DEROSITE
Waler 3528 844 227865
Total consumsr depoalis. 3339644 3227 868
20 does not pey inkerest i deposis mfunded.
YAT RECENVABLE
Val 18847 408 11883025
Year-ond vat reciaimabis - 3203 584
VAT Payubls 730 {8244 030}
Related balancs 5824088 L)
al & sccounied for on e peayments hasis.
‘CURRENT PROVISHING
ReconcHistion of movement In Provislor: for Leave pay
Cpanilig Balance B 669 456 5280543
Provtaions Raleed 3200 414 2342 403
Arnounls Ussd (2 344 289) (2263 £08)
Clnaing Bakinos S 8 b0 455
———————
f leave days Foy e 2015, i discloved, e 5
e i tfcws d [ wy wil frem Gme-lo-ime in future.
ar OMEXCHANGE.
Unspent Goneitional Grania from affer spheres of govemment - 558 370
Cragkiory Decasted Siall Addd 4 d44
Craglory TH Mehalwa 23240
Cradlion LB Shange 1i0 dag
Tolt Nrin 381 B8
GTHER FINANCIAL LIABILITIER
Ranta! deposits bald
Depaslt - EC 2005 2905
Dapasit - WSSA 2420 2620
5425 5328

erm hold ey,




ZULULAND DISTRIET MURIGPALTTY
HOTES TO THE FINANCIAL STATEMENTS
for {he ymar pndad 38 Juns 2015

n

22

m
L ]

SERVICE CHARGES
Sale olwaler 2101918 18764 166
Sewaraga and sanilaion chamges B93& 281 7134 B58
Totsl Barvice Charges L 26860 025
RENTAL OF FACILITIES AND EQUIPMENT
Renlal of fucifibes. MR 119418
Tolal rantals 1m 119 418
MTEREST EARNED - EXTERHAL INVESTMENTS
Current Accour B5E 238 BT 425
Coll Accounts 1178982 B 043 &0
Total inberdst 20371 B0 495
INTEREST EARNED - OUTSTANDING RECEIVABLES
Dabors . -
Totsdinterast - -
GOVERNMENT GRANTS AKD SUBSIHES
DWAF {Cparalional & 3500000 15721 006
DWAF- Bulk Infrivsiruciure Granl. 62 868 434 530819M
Exqilabla shara 297420000 276 530 00¢
Expanded publc works Programme 2438060 2942000
Financa Managsmend Granl 1250000 1250 000
Grant: Rural Sanittien 4 500 000
Indonga 1729000 1629 000
Grant: Sirategke Support usB02
MG Granl 244 622 008 251 645 000
A 49205000 37170 000
Municipal Systanms [mpravement Granl 534 000 890 000
Mazsilication - 5866 115
P00 Brelegls Comdor 2167 000 4 bG8 D8
Bhared Sarvices Fianning 452768 2275613
Vlundi Alrpari 8499025
Trainiiy of Councillors 200000
Grents: AGIP 1047 483 644 43T
Drougtt Rellef Geant 4842 47
TOTAL 5849 484 073 040 161
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ZULULAND DISTRICT MUBECIPALITY
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 Juna N15

=¥ o : |- .
L]
Otwr Revarus rom Ben-BEcchmnge
Tamparing Fee 74 27 064
748 ITIM
Equtiable Shars

In kerms of the Conalfution, this grenl is used 1o subsidise he: provision of basic sanvicas ko indigant commumity membars. Al'waler conaimees neceivg 6k| free baslc
|[water.

NG SRANT

Balance unspent st beginning of year

Curtanl yoar recolpls 41 622 900 261 545 000
Cancltions met - irsnsisimsd 1o reverile {4 22 00d) (241 248 b00)
Conditiors stfll to b mat - emain labllifes -
Ma Profrititie et

Condltiona! Governreent Brants and Subsidies

Balznce unsponl at begining of yeor 558370 13275 022
Gurenl year recelpls 858854 724 840 323 508
Caniltions mel - irenwiomed ko revene (BG4 449 0B4) 1673 047 150)
Condltions stil to be met - remain llabllifies - 568 373

Chargen In wele of geverment granie

Einaac o the elicomtitms 86l out in the Divialon of Reveiue Acl Na 03 of 2013, fevel of [

| firancial o

Marathon entry fee 58854 49855
Maw connsclione-bewardds L)1 10437
New conneclions-waler 05 85020
Reconnection feez-aler e 118456
Sindry Income: 110852 184 402
Gee of Avislion fusl 21188 585313
Ravenua from fight ickela 2349 390 430681
Donations recetvad 274000
Distount Raceived 384 25
Indonsa Hall Hire 0z 2000
Talophione expartes rectvered 124 120 B1 467
Skills Levy Relunda 284 853

Nonerefundable tender depoed 208 107

TOTAL 510 254

EMPLOYEE RELATED COTS

Empioysa reiaiesd cosls - Belaries and Wages BO 4TI 84S a7 B30 Tés
Empioysa for UIF, panalans BIIKS 20087128
Traval, molor car, secowsmndsiion, subs slance snd other alowancas T 1l 4 TOAB21Y
Houging banefils and slowancss. 4013% 662364
Overtit paymients S867 4B 230 358
Gihar amployas mbsled sty 5184315 4841754
TOTAL EMPLOYEE RELATH) COSTS 44 dEE B 128 670 112
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ZULULAND DISTRICT NUNICPALTTY
NOTES TO THE FINANGIAL STATEMENTS

for the year snded 30 June 2015

Remureration of the Munlcipal Manager

Annueal Ramuneralion

Performanc- and other bonuses

Traval, mator car, aczommodailon, subsistence and olher allowances
Contituians Lo UIF, Medical and Pengion Funds

TOTAL

Remuneratlon of the Chief Financa Ofticer

Annual Ramunprafion

Performance- and other banuses

‘Travel, maiar car, accommodelion, subsisience and alher ol ovances
Contritions (a UIF, Medical and Pension Funds

TOTAL

Amial Remuneration

Parformanice- and olher bonuses

Travel, molor ear, accomodation, subsiskenss and olher aliowances.
Conriulipns ko UIF, bedical and Pension Funds

Totdl

Annpl Remumaration

Pefoimance- ahd other banutsas

Travel, makir ear, aecommadalion, subsistencs and othar slkwances.
Coniribuiions ky UIF, Medical and Pansion Funds

Total

REMUNERATION OF COUNGILLORS

Moyor

Depurty Mayor

Speaker

Exaculiva Commitiee Membars

Councillprs” pansion and medical ald contributions:
Counclioey’ alwinees

Tetal Councora” Ramrreration

In-kind Banofits

Tha Mayor, Depuly baycr, Bpaaker and Execulivs Commilise Members are full-
fima. Each is pwided with & office and secretarial suppend 3t the cost of e

Comil.

The Mayor hes uee ol the Gouncll ownad vehicls lor offidal chutias: The Mayor haz

coniracled bodyguards and ihree {3) Ml ime divers.

s ] e
(] v
540000 540000
174826 136524
021028 705 058
E8 590 &1 116
1602443 144 TY5
360 600 360000
124535 106015
T2B1B 853 452
71004 52200
1288 356 1171 47
Technieal Corporata Commurity
Flaming Setvkax Servicas Services
® R R R
380 000 360 ¢ 360 000 360000
13213 01 882 10t 8a2 101 882
TE2M9 TS 847 BOZ 731 746 855
L S— LT 42245 20622
1303 034 1257 918 1306820 1242079
Tachtleat Corporate
Communky Bervices Sarvicea Planning
R R R R
380 00D 280000 340 000 360000
88832 LIRRES 86932
677 02 661428 781 678522
5 oA 1w 55805 21355
1158921 160 150 1223 10 1134 B0
R R
748 028,00 03801
AMI0U,00 351 200
593 622,00 563 040
2238 000.00 214
437 é60 N7
1632732 211179
§2213% 4191381
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ZULULAND DISTRICT MUMICIPAL ITY
HOTEE TO THE FINANCIAL STATEMENTS
for the year shdad 3 Juna 2015

DEPRECIATION AND ANORTIRATION EXPENSE

Fraperty, piant and soviprnt
Intangible asssts
Total Depreviation sed Amorfisation

waE ty chieeged sgorkas wars mol

REPARE AND NANTEMANCE

Rétpéirs and madmisnance: Bulding

Repalrs and malrienance: Compirers

Repals and msindenanoe: Fuinlre and squipmeniy

Qpernik ‘water achames

scheman
Regilri and marisnence: Vahicisa

Tota!

FINAKCE COSTS

Bomowings

Total Finanea Coxts

BULK WATER PLRFICATION AND SBEWER TREATMENT

Bhcircly TR 208
Sowaragh N7 RT
Water 242 337
Total Bulk Purchases 160 422
LONTRASTED SERVICER
Cankacied serviows for:
Sacurly Bervicas 10343 B0
Meier roeiing Savicas o7
Clsaning Sarvice 22658
Intomal Audlt Berdees: 2165128
Rastated toid L
GRANTS AND SUBSINES PAID
Abaquis] Municiaily 55600
Nangorma Hunicpallly 0000
Pangols Municiply 50000
Ulinch bhunicipatity 50900
Eattiefleida Route: -
Zolulurd Brigding Rouls -
‘Welsr Esrvica Provider Gran! {Abaquiusi)

b pO#
These grints compries i 8 Water Servicus Provider Grant ko Abequiusi Municialty
GENERAL EXPEMSES
Inciudedin general expanses re ha fBowing:-
Advertishy 22518
Audi Mnag 2387
Bank charges. 21336
Canferences and delegelons e
Enlerisinmant 0810
Fuel imd ofl 781227
Ineuranos B55 508
Membarship feet 1298 860
Licensa fass (Mehiches) 42300
License fees - Other Mz
Pest Conlral 495
Pantage 29658
Prinking and stalirary 574822
Proksssional fees s8NNI
Rl of brcinge W
Renial of offioe: equipmen MeR
Dthar rentals 0214
Skl cavelopment bvies 134 BCB
Blocks and material A7 05
Talephone cosl 225617
Traning 1W7237
Community & social expengdiure 102122163
Travel and subsltiorce 9538 164
Uniforms & overalls 708 856
Grante! Projects expendiure 64028 360
Tata! MTMET

641500 804)
(968 608;
5070 211)

W7
8375
15659

2T 385
12307 509
4782548
4 115 bl

(20530883}
{188 696}
700 §71)

1543 048

111506

W67
M 758280
T8 526
350259
47001 156

|

32 M5 050
2187110
40 533 084
TE016133

1428612

2ATHE
1843515
163 B4
45005
Hiesy
767 5581
1181278
1267 632
M6

408 B26
583 351
7023058
182 770
1084 808
Rl
1243 564
253 362
1917 818
1708 481
1M1 859475
133084
634 187
60283 134
212853951
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ZULULAND DISTRICT NUNICIPALITY

HETES TO THE FINANCIAL STATEMENTS

for the year snded 30 Juns 2015

QAIN ON SALE OF ASSETS
Propefty,stand and pquiprent
Total

CGASH GENERATET: BY OPERATIONS

Surphua for the year
Adjustmant for.-
Coprocialion an gmurtisation
Gain on b of d2%als

Interest - lovesiments
Operating surplus befote warkihg captiel changus:

Working Capial

in rade and oihr 1
{Increase)decraasa in othar rmcahabies fram non-emchange iansactions.
{Iincresanidesrmta in sument proviskeng
{incrasse)idecreasa In prepaymants
{Incragsa)fdacraans In VAT recehvalle
{Increess)fdecresse i VAT prysble
(Inceasalfdecanss in kwenlary
(Incoazaydeeranss in nan-curront recelvables
Incresser{dacrease) In irade and ather payables from exthange ranhsaciions
Incraasefdectazs) in consumer depasits
Increasadecressa) i clieh! tves
Inreasafdecrasas) In trade and olher payables from non-sxchangs binsattiors.
Inreasc In-ather non curment financia) liabiifes
{Incranss)/decreass In olher bade and olher recaivables fom exchangs franseelons
Canh goneratsd byf{utiizad in) opsrations

148 388 137

192 763 303

T

187 199
167 113

45070214
(187 119)|

{2037 921}

{17 404754

(8 614 708)]
45425
984 458

1116602

(2221 775)
{2080487)
{2304 345)
101978
{265 622)

[145 518)|

175660 555

Fakiyl
E<rl

188 725535

28700571
(2381)

(6 580 485)

21 4227

IR

)

326874
588913
170 250
12427 845

{44543
884 282
3550 384
9424
32712y
(12891 337)

(24 567)

230 801 762
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ZULULAND DISTRICT MUNICIPALTY
NOTES TC THE FINANCIAL STATEMENTS
Forthe yaar wded 30 Juna 2015

Lach rtaipts from consumens, govemment and ather

Adjuated for hams dlecicead separately
Irtarest recalved
Financinl iosa recoversd

Adjustad for working eapital
{Increasaydecrsase In trade and olher recsivables kom exchange IBmacknng
in odher recelvables chang
{Increase)idecrades in cument provisions
(Increase)decrensy in VAT rocolvable:
{increapa)idocmems In Irvenioy
(Incragns) i non-cumen receivabias
{increame fduceess In olherimds and olher recshvables from xchenge rentsolons

Crsh pald to smpleyess, sappllers: and othor
Tolel sxpansag =5 per etziamon] of finarcial parformance

Adjustad for sow-cesh wms;
Deprociation

Adjuntad for Hems dlsclosed separately
Firancs Coats

Ad)ustad for working capltal
{iired s ¥decrease In preprpmenis
i irade and thpr hi
Increaseddacresa) bn conmumet depasils
Increasefdocati} in cormen iexes and bangfors payables {ren-axchange)
Increase/idecrease) In oihar current lakitey
Incrazse/{decreape) in olher cment Bsbikias

Cash paki to smpleyess, suppiers and sther
CASH AND CASH ECKRVALENTS

Cash and cash equivalenis inchsied in the cash ow tiatement compriss e
foligwing:

Bank balancs end cash
Elank overdratts

ah fnat of hank

ADDITIONAL DISCLOBURES B TERMA OF MUNISIFAL PINANSE
MANAGEMENT ACT

Opening balarica

Membership Feas

Amourt pakd - curnnt
Amourtt paid - previous years

Balance unpaid (mcised n payabies)

T

[T
109193

{15831 155}

T04 400 708

(6980495}
1046 008

13 385 027

{54401 084}

4500 211

THE 535 248

{521 696 081)

29 79051

45070 211 2870051

1 543 538}
B34 452
2304 345)
=T
#1973

[EE)

6000
(5 483358)
45 460858

1zs7632
{1267632)

[2 485 ok
170250
9558380
{12691337)
434
f212)

63 165 48)

1257 632
(1257 632)

|
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ZULULAND DISTRICT MURHCIPALITY
NOTES T THE FMANCIAL STATEMENTS

for the year ercdd 30 June 2015

At foan

Opaning balarcs

Curent ysar andi fee
Amotmt pakd - carrant yeer

Balance unpaid {inchxdad in payables)

PAYE and UF

Opating bidance

Curreryaer payroll dedutkicns
Amount pald - cuman! year

Bulancs wipaid (ncluded in prynkies]

Medical end Penwlon Caniribubions

Qpering balanca

Curren] yiar payroll deducions and Countll Conlfbulions
Amaupl pald - cumend year

Eslanca unpald {Insluded I payables)

The follewing Counctiors hed ameer accounts autstanding o &l 30 Juna 201E:

¥ 230 June 2015
Clir T B Lukhels
Clir FATN Buthelerl
Clir) A st
Clir B d Mnowango
Olir TK Mkhize

Clir K E Hsumale

Todal Councillor Arrsar Gonsurar Ascolints

283130 June 2014
Clr TALykhde
Ciir PATH Bulhelsz!
CHr! A Mbalhe
CHrB . Mnowango
Clie TK Mehize
Cir K E toaumalo

Tatal Councillar Arreat Goreumor Acoaunts

Awards to supplers Inwhich persons In thw aarvice of the state had Indiract private Imerest

Clir 55 Rlambeala

2381 1843916
(pasarat) 1842915)
21465 420 19835575

(21085 420} {19 835 575)

|

301580 246 25968 210
{30 168 248) {26988 210)

Ouistanding less  Outslanding mers
than 93 days than 80 days

L] L]
76
2 BB45
63
M 80
380 250
14 4123
1105 21 E20
2138 3214
205 3466
m 2501
1585 1023
185 522
1208 35454
307 05402
226 400



ZULULAND DESTRE,T MUMICIPALITY

NOTES T& THE FINANCIAL STATEMENTS
Tor the year snced 3¢ Jme 2015
i = Lo £ -
n
a5.8 Waler lossan averaged 9.2% during the ysar TEU NS BB 200
——
far waar Toaks, vandalsm, resrvnir ovarflows reautting from alther

faulty or badues. The Non R ter already in place. The munldpalityis
currenthy drafting the busines: phn ta s00rce unding far the Implementation of the Hon Revenus Water Managarnant
Sirtegy.

EL A Imegular Expenditurs
Reconsilalion of iveguiar sxpendira
Opening belance 38750 12000 B86
Imaguiar wapendln incirmed dlng Lhe yaar 234 38780
frrugul i off by cauncl (b8 Tig) {12 850 365)
Itreguise MW2HE BATI0
Irre gular. were maca fral = hove d or 0 6rE I
the service of the stabe. This was dus 1o making th i
(MBD 4 uificial from Mational Treasury. further actions will be
taken In accardance with the masits of £ach cose. 4 lugal opi the action that can ba
obtgincd, Howevar, the the dawsbesa employers and cannot remsonably
be exprcted to know all grvernment employees. As a result the of

adequate. In June 2012 the pr that verifTes the status.of a
pany be made. This hes gona & ko wey (o cnaure that companies whose
In tha e are

358 Unnutharised axpanidibars

Recancialion of unsuthorised expanditure:

Opening balance

Unauthortsed intirred duriag the year

y councll .

Unaulherised Im‘ﬂ.ﬂﬂlﬂ nant —_‘_‘*v

——— e
50 Frultiess and Wisslsful expeneiiure

Opening belancs H19 4315

Fruftiezs wd wasieful Incurved dixing the year €5 976 T4 2086

Frulliees and wathful condenod o wrilen-off by coundll {4 0ag) 79 1)

Frufliess and wasisful awalling condon emant 12185 41180

Ne Chapler 11 pal £ Ad

&0 Rapart on Approved Deviaiens

Reconcllalion of spproved devialions

Opening balance

Deviations Incurred during the year 26 {6 287 47770 %47

Deviations reported b ceamed 5 036 287) (47 370 687)

Deviations anailing repatiing o coundil - -
—_—

Conpliance with Municieal Supply Chain M paregriph 3.




ZULULAND DISTRICT MUNICPALITY
NGTES TO THE FINANCIAL STATENENTS
for the yaar andsd 30 June 2045

GAFTAL COMMITMENTS

= Approvad and tontracted for 2ATRIT 832 MM

Inkstruttune. 236 T16 BB 225 B92T45

Cammunky 580 536 2003758

Cther s 20632

- Approvad but nof yt contracted lor 200 30k 675 128814254

Cornmunity

Herllage

Qiher Fada 000 17613000

Infrastuciure 283481 815 111301 254

Total 526 597 508 357 531 3
—

This axpencilure wi be finenced from:

- (v Reverue: 8808816 20637 380

-Gavemment Granty 336 294 000

Total 257 531388




ZULULAND DISTRICT MUMICIPALITY
NOTES TO THE FINANCIAL ETATEMEN TS
for the yasr andad 3¢ Juws 245

B E

OPERATING LEASES

FWMW

Oporating lenses - ez

Within one year

In the eacond o fillh year indluaive
Aftar five yogrs.

Totsl

Tetal futura minleum sublesss paymant axpacied o by mcalved Under non-
cancllable sublease

Relatsd party bekimcen
Loan weeunts - Owing (i} by miaied perties

5819

118419

125775

125778




ZULULANG DHSTRICT MUNIGIPALITY
NOTEE TO THE FINANCIAL STATEMENTS
forthe yaar stidud 30 June 2018

L

CORRECTIOR OF PRIOR PERIOD ERROR

The: relala lo for 201372014 and mot pricr years
relospoctvely, Soma of these enore ware dus ks misapplisation of applicable acoounting standards.

Natyra of prior perfod simor
Relating to 20122014
Incorrect alon wid rocognised ) ward il (MM ADGE}
Incormec dapreciaion wes recognised rasulfing & tha artor thet asset ware nol componentised (N ACSE)
Writing-off alwithhed rslanllon menies due b Lermination of conirecksrs (JN AC58)
P underi NEOB4
xp thal was of pris year deprecelziion jomallzed by J EQ54 (A0BS)
Total restatamtant s ot 30 June 2014

Prior period srvors
Garmeclion of prier period emors

Mateffact

Expenditure:

Depresialion and amerbealion
Depraciedon and amensalion
Depraiation and amorisation
et offied

Auusts:
Propeity Plan and Equipmant
Propenty Plant and Equipment
Pragerly Planl and Equigment
Preporty Flar and Equipment
Hotsfiest

LiabRtias:
Reterilon manies
Nat sffoct

niE

‘Thaga eivoys are comeckad

(177598}
{285 865}
156747
(14567

el
989478

- -1

{145 847)
(177 584)
{286 66E)
(a2 445}

(177504}
{58479
{205 685)

1o

)

1567 473
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ZULULAND DISTRICT MUMICIPALITY
NOTES TO THE FINANCIAL STATEMENTS
fat e yaar srced 30 Jume 215

T = LT i
L]
Hature of prior parlod sror
Retaling to 20122033
Incamsl F wvisfion fual 2s Inzote (N EOT1) (4 Bo4)
Stack wriien-aff o 201314 frwelal yoar (LEYS2) {81 345
Incomect allacation of sinek for 2013/14 inandal year from slock adjusimend sapencs (JLEO152) 1156
Incormect depreciaion expuyxiue wat recorded Ldes hizatredt {INEDG) (18 208}
Incomact deprociafion wazs rectgnised rélling lo the eror it asgel mar nol componentsed (N ADSS) {22 199}
grizedd rasyling to the eror thatasset (/N ADSE) Hrrm
dun ol prior year ji by JH E054 {AD6S) 1336
aumet doprssioon uhu-u e ystem 6540470
5865 141
\mnlddlmclhlﬂﬁﬂdmﬂnmhm 577 B
Todal ostatarme m it 30 Jumg 2013 —Tamm]
Puier pariod amrors
Cormection of prier pariod srrors
Revanus:
None
Mot effivct
Expendtiure:
Depracialion s emodisalion 12 208)
Dapraciation and smovksation 122109}
Depreciadion and amosiealion W
Nat affact (1B 183)
Ansals:
Other moeivables from echange tmnsacioms. 14 598)
Inventory a1 345}
Lnvantory 1155
Properly, Plant and Equiprant 12805 810
Property, Plant and Equipssert {19 205}
Property, Pant and Equipment {22 189}
Property, Fianl and Equipment wrmm
Propsrty, Fianl and Equiymeanl 336
Nt alfoct 1276678
LisblRties:
LT
Hat wffsct
EMPLOYEE BENEFITS
Patulok Boneflis
Gaundl'n 11 HIAN
s laled In the e, eminaind 1 wulhnlnl—l
conkbution plar.
Defined Bunralfit Oblleatinn
Opening balancs -
Cuand Sarviee Gost 15733 000
Interesi cost - -
WMattrodotogy
GRAP 25 ragulrms thal the Profacied Uink Cred Method ba ueed Io doarmaing the pretent value of e dafined banefi ebligation.
Summary of key ssumplions bssd
Sumimary of étonatic Sssumplions are:
Discoum mie used Q5%
Hazthoar coal infalon uved BI%
Net disclount rale used 0.55%
Disceunt rate
In ling with GRAP. band yields are thermfore used when setting eur bst-estimate
izcount reite of the by and
asimaled fatm of e banefi obiigaions. Th salaqual ie the yiald on the BESA

Zato-ctlipoh yisld curva with e Yes of 22 yean, expecisd duration
Juna 2016,

Haslthcara cost Inflallon

the curenl dataannt ¥

Inthe past, healthcarn cost infialon fias typically exceadsd the Consamar Price Irdedc 4CP1} by & mergin of 1% Lo 2%, Tha Bord
Exchange of South Affiea B el yheld v on index-lonkad bonds. This real Yiekd cusve |5 publisad ingelher wht e BESA
yield curve on zarc-coapon goverrmant kon viekds, which I 2 narmeal yield cuive.
The b imate Inlk the diference
ol ki, Indl ing 2 6.5% I

For the cursnt econamic.erwirmient. A margin of 2% was added (o tis valie indabermine the haalthcare cost Irflation
assumption. The tion wsing this & 8.50%, et at 30 June 2015, Thus the healthcare: cost
infiation Fals has been ot g B.BO% ut the vahizion dats, afar ellowing for 3 margln of 2% ovar GPY Irdiallon.

and real yiokd curves al the polnt

Nt dincount rais

The mslalionship betwean tha tha Inhvid ol values.
The net dlacounl raie i ko s highly significan! luumplhnh mwmm future matical benstls are
profected In line whh Thieln g

the bensfits at their cosent level atthe nai discaunt rats.

Ll



40

H

ZULULAND DISTRICT MUNICIPALITY
NOTES T0 THE FINANCIAL STATEMENTS
for the yaar sndad 30 June 2015

L

The rvat discaunt rale (herefors depands on. i relaionshig betwean the gross discount rain and he heallhcare cosl infiabon
rals respactively. Using the gross doscounl and healthcars cosl inflaton ralas as shown above, the resullng nel discount rale is
0.56% {ealculled es (1 discounl rale}{1+ husltheirs oozt 1} for tha 30 duns 20

Natkrium subshy ¢ap

Mprmbsrs will receive & 60% subsidy of telr conlribubons up k2 & maximum ef fve product numlmlhmﬂﬂm M-ﬂu
Schem's Gafd oplan, per e benafite of the policy previded. For f the

maxde el e mandhly subsidies are capped al Key Healih Madical Scheme's. Gold opian. Fulhermare, the madmum cap has
bean aasumed o increato wih Heallhcare cost inflation es delemiined abave.

Emplwmdune mum:pdlrydnel enjoy post rabiremant medical benelits and he municipaliy has a lagal or convinctive

Ihe Post-Raflrement Heslthcara BIJM](PRHS‘) polley elecitva from 01

by 2014, 25 0 Juabon perormed it e ior rportig period.

CONTINGENT LLABILMES
Conlingant Babilites somprises of.
s

Chim for dampgas
Ths Munécipality ks bolng sueet by a pladrtif for slwgad wnlrwful canceling of & contract. The muridpalty s defending e mater
and filad = plea and & special ples In lerms of which i disputes the-walldlty of e dzim

Cinin for damages
Tha Municlpellty Is being sued by a pleinill oul of the Mag Court for ncalling of a conkact The
municipalty b delending the maller ang ed & plea and a special plea in larms of which || dispules tha v2lkity of tha dsim

Liolm fofd‘lnwu

The il by & fthe High C: hlalhpd uniewful canceding of  cankac. The munldpallly s

M-ﬂnalh-nmandmdnphnmn n lpms of wh valldily of tha clalin.

Clakm for damages

The Mmupdrlyhhm sued ya pmmmmmgmcm &s aresulls oz alleged breach of a cession. The Plaintl
Thia D endfleda

plea ] ity of Ihe claim

Claim for damagas

ThMmdpﬁWlﬁbelngmedwapMMwlolh Magistrales' Caur for el o & motor likslon, The

Piaintif obital the Dafandent The jrdad the detaul d filed a

pluamdnw\ph\n lerma of which i disputes the vatidy of the claim.

Glaim for damagis
The Murseipallty ks bel 0 by & plaimif aul of the Cour kr f coraracd.
L] of all the above disclosad: e faunabla te daterming rallably e Uming ofihe
expecied culfiows.
2014
Claim For demagas.
mmmnummwummnuslmmw the servica for s
al tha contmct. The tha clalm bassd on the legal advice. A court dute has nol been sal.
Clabw for damages
A Jutigement was sty ariaing from an acgidant invol and a thitd pérty. The

palty 1o epplyfng o that by e municipality. Th
courl dats le sal for 12 August 2014,
Cracha ske dapirta

ith Propeity it ot fo e bulling of tha cracha arisig fror B

abjactiun by a saction of the communlty.
The i f the deim 5 atth ing dala due to s

arg sl negotiing that the bullding o e creshe be agreed Lo b i Ihe currant $ita. Negeriatons eia undemay. The court date
19 8et1 ba on 31 October 20,

Due kthe of gl the casay, Hhi ipalRy 1 uncble lo determing raably e fiming of the
expecied cutfiows.

CONTINGENT ASSETS

Contingeti a8 comprices of:

wny

Paniing Molica of Objectionto SARS

VAT refund for the Oclobar 2014 lax parind ks in dispute. The amound L

Stofen cheques
P

was of Plandifs chaqus shffwas

damages ang loss of oney. tha stealing of chagues, th courl cass hat besn
finalisad and the airspect comicec. Some funds were frazen and accordingly to-our tawyars, iz probabls tha we may
rpover this ineunt Fom tha Bank,

18685

178532

128 811

1538 248

180213

35200

114 640

1611 55
1639244

2045

2963 108

B8472

1384 426
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ZULULAND DISTRICT MUBCIPALITY
NOTES TC THE FINANCIAL STATEMENTS
for the year anded 30 June 245

L] n
Dus ot of ol the above disclosad w
Fo) {0
Siolen cheques 2481534
Aforenslc Im lanElls l!hu-md
Couhed T lots of monsy.  tha courl case has basn
Oralisad end the stkspect comcled. Some funds ware frozan and -mﬁwbm’b)-m || is mbal:\lmlvlem
i:cavar this amcunt kom the Bank.
Pendling Fosanste invatigation 350 000
Futensic imvesiigelion I pending, The amount of contingsnt assel ks determined roliably.
Busic the of all the above di; cates, fa d e
FTNANCIAL LOSS RECOVERED {Fraudulent Tranasztions)
Francial Loss Recovery fmes the nsurers 1087113 1000 000
Total 1097113 1000 01
[Firancal toss with siolen cheq ]

STATEMENT OF COMPARISDH OF BUDGET AND ACTUAL AMOUNTS.

The State | amounts bas b

rad bl e he Aad b
n p 1 Juy

GHANGE OF ACCOUNTING EBTIMATER

] page . The budgel and aclual finenaiel stalsmanty
50.Juna 2014,

The ueeful bvaz of corlain n‘lulm-ummhed n 2012 énd axiended
rendsion heg i ges For the currant ang

hie revieed . The effect of this

The sffect of these has meulted toan Increase in depraciaiion as folows;
Ciimard Deprecialion

CAPITAL RISK MANAGEMENT

Rg1,863,
Prichaogeof  Paatshangs of
sstinats etk Nt offoct

- € 853 51183

The oepilal

GEARMO RATIO

The fion & il ipality doss not

FINANGIAL RISK WARASEMENT

by icloesd In tha siatement of changea in nel eseats.

The D the

intermal procedures. Thess figk include Irereat

rale and [iquidity rak. Complance with palicy and Proteures is revimwad by inismal sudicre on @ conlinous basts an annyal by sxemal sudho: Lt municipality doas not

anler inlo er adh Sancial imeesiuments for apacidative purposes.

LIQUIITY RIBK

Lipukity isk |8 the ik thel e mcnicipalty will en2awthar €1 euity In isaling fha oblgrions sssocizied with (ks Financial Lisbiiifen gt ure seted by dellvaring eash,
MMln'ummhmmg \imiqlvhh-mj llhnmmlullm hve paficient Equidity 1o mead bs BoliE Bes wher dva, unger both

leagat or o L rmiici ity Rapuadions,
Liquiclky rlek |y mesteged by snsung thet all sssats are feivested &l manity al compefivg & In reek eh b Liabilifse
ansuring that al| maton e is and, if required, are ssiahlicad af competiv rales o et cagh I
requireftients are met.
TRANSFER TOFROM ACCUMULATED AURPLUE s L]
Mator vehiol BITTEs
Tha by KEN af Hoallh td the.
BAD DEBTS 5 b ]
Bad debits 8246 051

fowrile off i i dabis.
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